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35 CONTINGENT LIABILITIES AND COMMITMENTS

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2021

To meet the financial needs of customers, the Group and the Bank enter into various irrevocable commitments and contingent liabilities. Even though the 
obligations may not be recognised on the statements of financial position they do contain credit risk and are therefore part of the overall risk of the Group 
and the Bank.

Refer to note 37 for disclosure on allowance for impairment losses.

THE SUBSIDIARY

THE BANK

2021
MUR’000

 5,052 
 - 

  (5,052)
 -

2021
MUR’000

 296,899 
  149,690 

  1,266,173 
  1,712,762 

  981,661 
  2,694,423

2019

MUR’000

- 

  3,814 

 - 

  3,814

2019

MUR’000

 353,258 

  208,486 

  323,703 

  885,447 

  1,093,881 

  1,979,328

2020

MUR’000

 3,814 

  1,238 

 - 

  5,052

2020

MUR’000

 281,866 

  151,588 

  825,895 

  1,259,349 

  914,812 

  2,174,161

Contingent liabiliites

At 1 July

Amounts received during the year from clients

Disposal of subsidiary

At  30 June

Financial guarantees

Letters of credit

Bills for collection

Commitments

Undrawn commitments to lend

Total

Contingent liabilities

Financial guarantees and letters of credit (including standby letters of 
credit) commit the Group and the Bank to make payments on behalf of  

customers in the event of a specific act, generally related to the import 
or export of goods.

Undrawn commitments to lend

Commitments to extend credit represent contractual commitments to 
make loans and revolving credits. Commitments generally have fixed 
expiry dates, or other termination clauses. Since commitments may 
expire without being drawn upon, the total contract amounts do not 
necessarily represent future cash requirements.

However, the potential credit loss is less than the total unused commitments 
since most commitments to extend credit are contingent upon customers 
maintaining specific standards. The Group and the Bank monitor the term to 
maturity of credit commitments because longer-term commitments generally 
have a greater degree of credit risk than shorter-term commitments.

The Group and the Bank

Authorised by the Board of Directors for the next 12 months but contracted for:

Commitments for the acquisition of plant and equipment and intangible assets of MUR 125m

Disclosure as per IAS 17

The Group and the Bank have entered into commercial leases on premises and 
vehicles. These leases have an average life that ranges between three and five 
years with no renewal option included in the contract. There are no restrictions 
placed upon the lessee by entering the leases.

Future minimum lease payments under the non-cancellable operating leases at 30 
June 2019 are as follows:

The Group and the Bank as lessee

Capital Commitment

Lease commitment

THE GROUP AND THE BANK

2019
MUR’000

  34,143 

  67,488 

  101,631 

MUR’000

  33,261 

  62,171 

  95,432 

Within one year

After one year but not more than five years

36 RELATED PARTY DISCLOSURES

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2021

Transactions with directors and key management personnel of the Group and the Bank

The following table provides the total amount of transactions, which have been entered into with key management personnel for the relevant financial year:

THE GROUP THE BANK
2021

MUR’000

146,420

2019

MUR’000

132,870

2021
MUR’000

138,570

2019

MUR’000

112,262

2020

MUR’000

153,694

2020

MUR’000

142,602

Compensation to key management personnel (Including 
executive director)
Short-term employee benefits

Balances as 
at 30 June 

2021
MUR’000

  45,016 

  24,702 
  86,930 
  111,632 

 3,756 
 - 

  39,136 
  154,524 

Balances as 
at 30 June 

2021
MUR’000

  194 

  16,162 
  8,141 

  24,303 

  3,756 
 - 

  28,059 

Balances as 
at 30 June 

2021
 35,187 

  8,540 
  34,356 
  42,896 

  39,136 
  82,032

Balances as 

at 30 June 

2020

MUR’000

  49,496 

  50,662 

  130,706 

  181,368 

 3,833 

  6,341 

  36,847 

  228,389 

Balances as 

at 30 June 

2020

MUR’000

  12,595 

  43,674 

  27,465 

  71,139 

  3,273 

  6,341 

  80,753 

Balances as 

at 30 June 

2020

  36,879 

  6,426 

  48,181 

  54,607 

  36,847 

  91,454

Income 

from / 

(expense to)

MUR’000

  2,093 

  (1,286)

  (2,352)

  (3,638)

 (10,381)

  (3,071)

  (314)

  (17,404)

Income 

from / 

(expense to)

MUR’000

  922 

  (1,179)

  (367)

  (1,546)

  (10,381)

  (3,073)

  (15,000)

Income 

from / 

(expense to)

  1,148 

  (107)

  (301)

  (408)

  (314)

  (722)

Income 

from / 

(expense to)

MUR’000

  2,509 

  (1,433)

  (3,582)

  (5,015)

 (8,062)

  (2,150)

  (531)

  (15,758)

Income 

from / 

(expense to)

MUR’000

  1,070 

  (966)

  (1,209)

  (2,175)

  (7,502)

  (2,150)

  (11,827)

Income 

from / 

(expense to)

  987 

  (467)

  (657)

  (1,124)

  (530)

  (1,654)

Income 
from / 

(expense to)
MUR’000

  1,737 

  (963)
  (463)

  (1,426)
 (19,690)

  (1,871)
  (3,319)

  (26,306)

Income 
from / 

(expense to)
MUR’000

  427 

  (954)
  (104)

  (1,058)

  (19,690)
  (1,909)

  (22,657)

Income 
from / 

(expense to)
  1,074 

  (9)
  (176)
  (185)

  (3,319)
  (3,504)

Balances as 

at 30 June 

2019

MUR’000

  51,530 

  47,719 

  105,930 

  153,649 

 4,230 

  3,761 

  21,190 

  182,830 

Balances as 

at 30 June 

2019

MUR’000

  27,076 

  39,003 

  26,625 

  65,628 

  4,230 

  3,761 

  73,619 

Balances as 

at 30 June 

2019

  18,559 

  8,716 

  21,812 

  30,528 

  21,190 

  51,718 

THE GROUP

Directors and key management personnel of the Group:

Loans and advances

Deposits from customers:

- Term deposits

- Savings and current accounts

Directors’ fees

Other fees

Other expense

THE BANK

Directors of the Bank:

Loans and advances

Deposits from customers:

- Term deposits

- Savings and current accounts

Directors’ fees

Other fees

Key management personnel of the Bank:

Loans and advances

Deposits from customers:

- Term deposits

- Savings and current accounts

Other expense

2021 2020 2019

2021

2021

2020

2020

2019

2019


