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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2021

1B. IMPACT OF COVID-19 OUTBREAK (Cont’d)
Key impacts on financial reporting (Cont”d)

Liquidity risk

The Bank’s internal and regulatory liquidity ratios demonstrate a healthy 
liquidity position at 30 June 2021. The Bank’s average Liquidity Coverage Ratio 
(LCR) was 288% which is well above the current regulatory minimum LCR 
requirement of 100%, demonstrating a robust liquidity position. The LCR is a  

stressed liquidity measure as it applies stressed outflow rates on depositor 
balances and haircuts on liquidation of High-Quality Liquid Assets (HQLAs) 
and cash inflows. As part of its stress testing framework, the bank applies low, 
moderate and severe stress scenarios on its LCR on a monthly basis.

Interest rate risk

As an emergency COVID-19 response, the Bank of Mauritius and United States 
Federal Reserve both cut their respective policy rates. The Bank’s statement 
of financial position being predominantly USD and MUR based was adversely  

impacted in term of the Net Interest Income by the decline in the Bank’s Net 
Interest Margin during the financial year under review.

Capital adequacy ratio (“CAR”)

The Bank remains well capitalised with all 3 regulatory ratios within the limit 
set by the Bank of Mauritius (“BOM”) as set out in table below:

BOM has maintained the capital conservation buffer (“CCB”) of 1.875% until 
the 31 of March 2022 which aimed to address the challenges posed by the 
COVID-19 pandemic. This measure has helped release more capital whilst also 
allowing greater flexibility in terms of funding capacity and support which can 
be provided to customers. The implementation of the last tranche of the CCB 
amounting to 0.625% is being deferred to 1 April 2022. In compliance with the 

“Guideline for dealing with Domestic-Systemically Important Banks (“D-SIB”)”, 
the Bank is further subject to additional buffer of 1.0% for FY 2021, following a 
yearly assessment carried out by BOM.

The Bank closely monitors the evolution of its CAR and carries stress testing on 
a regular basis using several scenarios.
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2021

2A. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs)

New and revised Standards that are effective for the current year

The following relevant revised Standards have been applied in these financial 
statements. Their application has not had any significant impact on the  

amounts reported for the current and prior periods but may affect the 
accounting treatment for future transactions or arrangements.

Presentation of Financial Statements – Amendments regarding the definition of material

Accounting Policies, Change in Accounting Estimates and Errors – Amendments regarding the definition of material

Business Combinations – Amendments to clarify the definition of a business

Leases – Amendment to provide lessees with an exemption from assessing whether a COVID-19-related concession 
is a lease modification

Amendments to IFRS 2, IFRS 3, IFRS 6, IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37, IAS 38, IFRIC 12, IFRIC 19, IFRIC 20, IFRIC 
22, and SIC-32 to update those pronouncements with regards to references to and quotes from the framework or 
to indicate where they refer to a different version of the Conceptual Framework

Financial Instruments: Disclosures – Amendments regarding pre-replacement issues in the context of the IBOR reform

Financial Instruments – Amendments regarding pre-replacement issues in the context of the IBOR reform

IAS 1

IAS 8

IFRS 3

IFRS 16 

Amendments to References to 
the Conceptual Framework in 
IFRS Standards

IFRS 7

IFRS 9

In the current year, the Group and the Bank have applied all of the new 
and revised Standards and Interpretations issued by the International 
Accounting Standards Board (“IASB”) and the International Financial Reporting 

Interpretations Committee (“IFRIC”) of the IASB that are relevant to its 
operations and effective for accounting periods beginning on 1 July 2020.
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NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2021

2A. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS (IFRSs) 
       (Cont’d)

New and revised Standards in issue but not yet effective

At the date of authorisation of these financial statements, the following 
relevant Standards were in issue but effective on annual periods beginning 
on or after the respective dates as indicated:

The directors anticipate that these Standards and Interpretations will 
be applied in the Group’s and the Bank’s financial statements at the 
above effective dates in future periods. The directors have not yet had 

the opportunity to consider the potential impact of the application of 
these amendments.

Amendments to IAS 39, IFRS 7 and IFRS 9 Interest Rate Benchmark Reform

The amendments, which are applicable for financial reporting periods 
beginning on or after 1 January 2020, focus on hedge accounting issues 
related to uncertainties arising in the period leading up to the replacement of 
IBORs with alternative nearly risk-free rates, and provide reliefs to allow hedge 
accounting to continue during the period of uncertainty before an IBOR is 
replaced. The amendments are mandatory for all hedge relationships directly 
affected by interest rate benchmark reform, and are required to be applied on 
a retrospective basis.

The Group and the Bank do not apply hedge accounting and hence above 
amendments do not have an impact on the financial statements of 30 
June 2021.

Presentation of Financial Statements – Amendments regarding the classification of liabilities (effective 1 January 2023)

Presentation of Financial Statements – Amendments to defer the effective date of the January 2020 amendments (effective 
1 January 2023)

Presentation of Financial Statements – Amendments regarding the disclosure of accounting policies (effective 1 January 2023)

Accounting Policies, Changes in Accounting Estimates and Errors - Amendments regarding the definition of accounting 
estimates (effective 1 January 2023)

Income Taxes - Amendments regarding Deferred Tax related to Assets and Liabilities arising from a Single Transaction 
(effective 1 January 2023)

Property, Plant and Equipment – Amendments prohibiting a company from deducting from the cost of property, plant and 
equipment amounts received from selling items produces while the company is preparing the asset for its intended use 
(effective 1 January 2022)

Provisions, Contingent Liabilities and Contingent Assets – Amendments regarding the costs to include when assessing 
whether a contract is onerous (effective 1 January 2022)

Business Combinations – Amendments updating a reference to the Conceptual Framework (effective 1 January 2022)

Financial Instruments: Disclosures - Amendments regarding replacement issues in the context of the IBOR reform 
(effective 1 January 2021)

Financial Instruments - Amendments regarding replacement issues in the context of the IBOR reform (effective 1 January 2021)

Financial Instruments – Amendments resulting from Annual Improvements to IFRS Standards 2018-2020 (fees in the ’10 per 
cent’ test for derecognition of financial liabilities) (effective date 1 January 2022)

Leases - Amendments regarding replacement issues in the context of the IBOR reform (effective 1 January 2021)

Leases - Amendments to extend the exemption from assessing whether COVID-19 related rent concession is a lease 
modification (effective 1 April 2021)

IAS 1

IAS 1  

IAS 1

IAS 8 

IAS 12 

IAS 16 
 

IAS 37 

IFRS 3

IFRS 7 

IFRS 9

IFRS 9 

IFRS 16

IFRS 16

NOTES TO THE FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2021

3A. SIGNIFICANT ACCOUNTING POLICIES

(a) Basis of preparation

The consolidated and separate financial statements of the Group and the 
Bank have been prepared on a historical cost basis, except as modified by 
the fair valuation of certain financial instruments.

Fair value is the price that would be received to sell an asset or paid to 
transfer a liability in an orderly transaction between market participants 
at the measurement date, regardless of whether that price is directly 
observable or estimated using another valuation technique. In estimating the 
fair value of an asset or a liability, the Group and the Bank take into account 
the characteristics of the asset or liability if market participants would take 
those characteristics into account when pricing the asset or liability at the 
measurement date.

Fair value for measurement and/or disclosure purposes in these financial 
statements is determined on such a basis, except for share-based payment 
transactions that are within the scope of IFRS 2, leasing transactions that are 
within the scope of IFRS 16, and measurements that have some similarities to 
fair value but are not fair value, such as value in use in IAS 36.

(b) Basis of consolidation

The consolidated financial statements comprise the financial statements 
of the Bank and entities controlled by the Bank (its subsidiary). Control is 
achieved when the Bank is exposed, or has rights, to variable returns from 
its involvement with the investee and has the ability to affect those returns 
through its power over the investee.

Specifically, the Bank controls an investee if and only if the Bank has:

(i)	 Power over the investee (i.e. existing rights that give it the current ability to  
	 direct the relevant activities of the investee);

(ii)	 Exposure, or rights, to variable returns from its involvement with the  
	 investee; and

(iii)	 The ability to use its power over the investee to affect its returns.

When the Bank has less than a majority of the voting or similar rights of 
an investee, the Bank considers all relevant facts and circumstances in 
assessing whether it has power over an investee, including:

(i)	 The contractual arrangement with the other vote holders of the investee;

(ii)	 Rights arising from other contractual arrangements;

(iii)	 The Bank’s voting rights and potential voting rights; and

(iv)	 A combination of (i) – (iii).

The Bank re-assesses whether or not it controls an investee if facts and 
circumstances indicate that there are changes to one or more of the three 
elements of control. Consolidation of a subsidiary begins when the Bank 
obtains control over the subsidiary and ceases when the Bank loses control 
of the subsidiary. Assets, liabilities, income and expenses of a subsidiary 
acquired or disposed of during the year are included in the statement of 
profit or loss and other comprehensive income from the date the Bank gains 
control until the date the Bank ceases to control the subsidiary.

All intragroup assets and liabilities, equity, income, expenses and cash flows 
relating to transactions between members of the Group are eliminated in full 
on consolidation. When necessary, adjustments are made to the financial 
statements of subsidiary to bring their accounting policies in line with the 
Group’s accounting policies.

Statement of compliance

The consolidated and separate financial statements of the Group and 
the Bank have been prepared in accordance with International Financial 
Reporting Standards (‘IFRS’) as issued by the International Accounting  

Standards Board (‘IASB’) and in compliance with the Mauritius Companies Act 
2001, the Guidelines and Guidance Notes issued by the Bank of Mauritius, the 
Financial Reporting Act 2004 and the Banking Act 2004.

Presentation of financial statements

The financial statements are presented in Mauritian Rupees (‘MUR’) and all 
values are rounded to the nearest thousand except when otherwise indicated.

The Group and the Bank present their statements of financial position 
broadly in order of liquidity. An analysis regarding recovery or settlement 
within 12 months after the reporting date (current) and more than 12 months 
after the reporting date (non-current) is presented in Note 37 (c).

The significant accounting policies applied in the preparation of the 
consolidated and separate financial statements are set out below.


